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Market Movement- YTD
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Timeline 2019
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: {+) FED Dovish Tone
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(+) Stimulus Package )
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GEHITTE Trading:
+ Global Cyclical : q"mfm‘u uailingimil

" Selection:
« Domestic Play : m:}an, Tro'viitin

Underweight: Trade war related stocks
“o- v donan Auto, Electronics, Soft Commodities
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SETINDEX VALUATION

* EPS Growth : 9% in 2019
» Target 2019F 11770 (+1 STD)} PE 16.5x

¢ T

*Source; SCBAM Equity Research
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Thai bond shifted upward following UST thanks to sign of an
improvement in some economy data and US & China trade talk
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Global Monetary Policy Outliook:

/ ECB conﬁrmed to ho/a‘ rate til end 2019 as Weak g/oba/ economy
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@ Recent rebound in some economy data help to release concerns on global
economy slowdown which in turn reflect to lower FFR cut probability

Prohablllw of FFR cut dr )ped following sign o
- US economy data
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— Expect BOT to hold rate unchanged at 1.75% till late-2019
—  Low inflation, Slower GDP growth and Positive real yield
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SCBFPFUND characteristics

Overall Strategy

Coviedil 231% » Enhance running yield by 3-5y corporate bonds

Duration |- L.71 + Trade 3 - 15yr Government bond up to 15% weight

+  Use derivatives to enhance return and reduce risk

+ Invest in foreign bonds and deposit for diversification
and grab hedging premium

Aljocation by tenor
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